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Fiscal Review Committee Staff 

Historical Results  
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FY12-13 
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Fiscal Review Committee Staff 

Instant Game Growth in FY12-13 
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Fiscal Review Committee Staff 

Powerball Growth in FY12-13 

• FY11-12 sales:  $102,751,152 

• FY12-13 sales:  $133,207,374 

• FY12-13 dollar growth: + $30,456,222 

• FY12-13 percent growth: + 29.6% 
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Fiscal Review Committee Staff 

Mega Millions Growth in FY12-13 

• FY11-12 sales:  $53,957,595 

• FY12-13 sales:  $31,920,994 

• FY12-13 dollar growth:  - $22,036,601 

• FY12-13 percent growth:  - 40.8%    

6 



Fiscal Review Committee Staff 

Hot Lotto (Since Inception) 

Weekly Sales 

New multi-state jackpot game 
Began May 15, 2013 
Initial Jackpot: $1,000,000 
Weekly sales leveling off 
Limited sales and jackpot data  

FY12-13: generated $2,414,295 in new revenue (in 
less than two months) 
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Tennessee Cash Growth in FY12-13  

• FY11-12 sales:  $19,222,943  

• FY12-13 sales:  $24,871,472    

• FY12-13 dollar growth: + $5,648,529   

• FY12-13 percent growth: + 29.38%     

8 



Fiscal Review Committee Staff 

Prize Expense (as % of Revenue) 
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Revenue & Prize Expense ($) 
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Fiscal Review Committee Staff 

Total Expenses (as a % of Revenue) 
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Fiscal Review Committee Staff 

Net Lottery Proceeds (as a % of Revenue) 
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Fiscal Review Committee Staff 

Net Lottery Proceeds ($ for Education) 
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Fiscal Review Committee Staff 

FY13-14: Year-to-Date 

 As of October 31, 2013 

 Total Net Revenue: + 10.3% 

 Instant Games: + 9.4% 

 Cash 3 and Cash 4:  + 5.6%  

 Powerball, Mega Millions, & Hot Lotto: + 21.2%  

 Tennessee Cash: - 9.4% 

 Total Expenses: + 12.2% 

 Prize Expense:  + 12.0% 

 Total Expenses / Total Net Revenue:  75.6% 

 Net Lottery Proceeds (NLP): + 4.79% 

 Net Lottery Proceeds / Total Net Revenue: 24.4%  
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Fiscal Review Committee Staff 

Assumptions for FY13-14 

•  No new multi-jurisdictional games  

•  No additional changes to PB, MM, or Hot Lotto 

•  No new TN-exclusive online games 

•  No changes to Cash 3, Cash 4, or TN Cash 

•  Launch of at least one spotlight instant game 

•  At least 1 PB jackpot cycle above $300 million 

•  At least 1 MM jackpot cycle above $150 million 

•  No extraordinary changes to the retailer base 

•  No legislative changes 

•  Total Expenses = 75.5% of Total Net Revenue  

•  Net Lottery Proceeds = 24.5% of Total Net Revenue 
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Fiscal Review Committee Staff 

FY13-14 Estimates 
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Fiscal Review Committee Staff 

Assumptions for FY14-15 

 

•  No new multi-jurisdictional games  

•  No changes to PB, MM, or Hot Lotto 

•  No new TN-exclusive online games 

•  No changes to Cash 3, Cash 4, or TN Cash 

•  Launch of at least one spotlight instant game 

•  At least 2 PB jackpot cycles above $300 million 

•  At least 2 MM jackpot cycles above $150 million 

•  No extraordinary changes to the retailer base 

•  No legislative changes 

•  Total Expenses = 75.7% of Total Net Revenue  

•  Net Lottery Proceeds = 24.3% of Total Net Revenue 
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Fiscal Review Committee Staff 

FY14-15 Estimates 
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Fiscal Review Committee Staff 

Subsequent Years 

 Growth beyond FY14-15 is difficult to forecast due to a 
number of unknown factors such as: 

 Changes to payout ratios 

 Matrix changes to jackpot based games 

 Structure changes to pari-mutuel and online games 

 Legislative action 

 Varying jackpot cycles 

 New and discontinued games 

 Changes to retailer base 

 Changes in advertising 

 Changes in economy 

 Changes in gas prices  
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 FY15-16, FY16-17 and FY17-18 

Estimated Growth for Total Net Revenue: 3.0% per year 

Estimated Growth for Net Lottery Proceeds: 2.0% per year 
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